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Environmental Surcharge Loan Estimated Retirement Schedule 

Sources:
Bond Proceeds:

$5,485,000
$5,485,000

Uses:

Fund Deposits
$5,000,000

403,431
80,000

1,569
$5,485,000

Cost of Issuance

Project Fund

Deposit to Debt Service Fund

Debt Service Reserve Fund

Par Amount

Date Principal Coupon Interest 
Total Debt 

Service
Student Fee 

Revenue Coverage
06/01/2023 $205,000 2.61% $195,123 $400,123 $1,645,437 4.11x
06/01/2024 200,000 2.88% 198,848 398,848 1,645,437 4.13x
06/01/2025 210,000 2.99% 193,088 403,088 1,645,437 4.08x
06/01/2026 215,000 3.03% 186,809 401,809 1,645,437 4.10x
06/01/2027 220,000 3.12% 180,295 400,295 1,645,437 4.11x
06/01/2028 230,000 3.18% 173,431 403,431 1,645,437 4.08x
06/01/2029 235,000 3.26% 166,117 401,117 1,645,437 4.10x
06/01/2030 240,000 3.32% 158,456 398,456 1,645,437 4.13x
06/01/2031 250,000 3.38% 150,488 400,488 1,645,437 4.11x
06/01/2032 260,000 3.44% 142,038 402,038 1,645,437 4.09x
06/01/2033 270,000 3.63% 133,094 403,094 1,645,437 4.08x
06/01/2034 280,000 3.79% 123,284 403,284 1,645,437 4.08x
06/01/2035 290,000 3.92% 112,684 402,684 1,645,437 4.09x
06/01/2036 300,000 4.02% 101,324 401,324 1,645,437 4.10x
06/01/2037 310,000 4.11% 89,258 399,258 1,645,437 4.12x
06/01/2038 325,000 4.19% 76,508 401,508 1,645,437 4.10x
06/01/2039 340,000 4.27% 62,878 402,878 1,645,437 4.08x
06/01/2040 350,000 4.32% 48,373 398,373 1,645,437 4.13x
06/01/2041 370,000 4.38% 33,239 403,239 1,645,437 4.08x
06/01/2042 385,000 4.43% 17,052 402,052 1,645,437 4.09x

$5,485,000 $2,542,385 $8,027,385
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Time Schedule

May 10th – Council meeting to consider Bond Ordinance

May 26th – NMFA Board meeting to approve Loan Application

June 2nd – Pricing (rates locked)

June 17th – Closing (funds available to begin expenditures on project)
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GDP (YOY%)Treasury and Equity Volatility has Increased Over the Last Several Months

Source: RBC Economics Source: Bloomberg, latest data for week ending April 22, 2022

Inflation (Headline CPI – YOY%)Futures Market – Fed Funds Rate Hike Probability

Source: Bloomberg, as of market close April 22, 2022 Source: Bloomberg, latest data for week ending April 22, 2022
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Recent Performance of Major Asset Classes

Source: Bloomberg, RBC Capital Markets as of April 22, 2022. For more sources, see disclaimer slide. 

Commentary S&P 500 Index Oil (WTI) Gold
Index Value Price ($ / t oz)

U.S. Treasury Yields IG Corporate Bond Spreads
Yield (%)

MMD Yields
Yield (%)

Price ($ / bbl)

Index Value

 US shares posted steep declines last week, with 
the DJIA, S&P, and Nasdaq falling 1.9%, 2.8%, and 
3.8%, respectively

 COVID lockdowns in China and commodity supply 
disruptions from the Ukraine war are exacerbating 
inflationary pressures

 Fed Chair Powell signaled a 50bp rate hike is likely 
next week

 Mester said she supports 50bp “in May, and a 
few more”

 Powell reiterated that the Fed could hike rates 
above neutral “if necessary,” fanning fears that 
economic growth could falter

 Bullard suggested a 75bp hike may be 
warranted in the future, but other Fed officials 
downplayed that approach 

 Fed funds futures are pricing in 238bp of hikes for 
the rest of 2022, suggesting more than three hikes 
each of 50bp and 25bp

 GDP data are expected to show annualized growth 
of 1.1% for the first quarter, down from 6.9% in the 
fourth quarter of 2021

 Other highlights include durable goods, home 
sales, Richmond/Dallas/KC Fed, jobless claims, 
and personal income/spending

 US IG/corporate issuance topped $55bn last week, 
driven by banks

 This week’s supply is expected to total $25bn
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Overview of Key US Market Themes

Source:  RBC Capital Markets, Thomson Reuters and Bloomberg. For more sources, see disclaimer slide. 

Municipal Markets Commentary Short-Term Market Commentary

SIFMA

 Hawkish comments by numerous Federal Reserve officials, including Fed 
Chair Powell, pushed rates in the fixed income markets noticeably higher last 
week

 The short end of the yield curve was particularly hard hit with the Treasury 
curve flattening materially as a result

 The spread between 2yr and 10yr Treasury yields fell to 23 basis points on 
Friday from 37 basis points a week earlier

 By the close of the week, US Treasuries were 14 basis points higher in the 
five year range, seven basis points higher in the ten year range, and three 
basis points higher in the thirty year range

 While municipals generally followed the lead of Treasuries last week, they 
underperformed despite a light new issue calendar

 Continued large mutual fund outflows have been pressuring municipals for 
weeks and have pushed 30yr municipal/Treasury yield ratios past 100%

 The Municipal Market Data AAA yield closed 19 basis points higher 
week/week in the five year range and 22 basis points higher in the ten and 
thirty year ranges 

 Municipal supply totaled $5.3bn last week and is expected to top $12bn this 
week, marking the heaviest calendar of 2022

 New issues have been pressured by volatility in the Treasury market, sizable 
fund outflows, and secondary selling pressure

 Transactions continue to price with concessions in order to appeal to an 
investor base with limited cash 

 Secondary market bid-wanted volumes topped $8.4bn last week, averaging 
$1.7bn on a daily basis

 Municipal bond funds reported net outflows of $3.548bn last week, marking 
the 10th straight week of outflows

 Outflows have been reported in 13 of the last 14 weeks, with cumulative 
outflows totaling $26bn during that period

 Rates in the short-term municipal market were mixed last week
 Daily rates increased moderately while weekly rates were flat

 The general market high grade daily average rose ten basis points to 
close the week at 0.38%, compared to the 0.28% closing rate set on April 
14, 2022

 Weekly rates held steady last week
 The SIFMA index reset at a rate of 0.46% on April 20, 2022, equal to the 

rate set on April 13, 2022
 Tax-exempt money market funds posted their first week of outflows in six 

weeks last week
 These funds reported $1.276 billion in net outflows in the week ended April 

20, 2022 compared to the $1.715 billion in net inflows reported in the week 
ended April 13, 2022 according to the Lipper US Fund Flows service
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Interest Rate Movements
Relative Performance of Municipal Yields Versus Treasury Yields

(1) MMD stands for Municipal Market Data; which is the daily index off of which all municipal bonds are priced.
Source: Thomson Reuters

5 Year MMD(1) and 5 Year UST 10 Year MMD and 10 Year UST 30 Year MMD and 30 Year UST

Current 2.41 Current 2.94 Current 2.68 Current 2.9 Current 3.03 Current 2.95

Values ∆ MMD 
(bps) Values ∆ UST 

(bps) Values ∆ MMD 
(bps) Values ∆ UST 

(bps) Values ∆ MMD 
(bps) Values ∆ UST 

(bps)
3 Months 0.91 150 1.54 140 3 Months 1.28 140 1.75 115 3 Months 1.72 131 2.07 88
6 Months 0.6 181 1.22 172 6 Months 1.24 144 1.66 124 6 Months 1.73 130 2.08 87
1 Year 0.36 205 0.81 213 1 Year 0.93 175 1.57 133 1 Year 1.55 148 2.24 71
2 Years 0.94 147 0.37 257 2 Years 1.18 150 0.63 227 2 Years 2.03 100 1.22 173

Change in 30 Year MMD and USTChange in 5 Year MMD and UST Change in 10 Year MMD and UST
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Overview of Municipal Supply

Monthly Projected Supply and Redemptions

30-Day Visible Supply Secondary Market Bid-Wanted Volume

Source: Bloomberg
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Municipal Bond Fund Flows

• For the week ended April 20, 2022, Lipper reported weekly municipal bond fund outflows of $3.5 billion compared to the previous week’s $4.1 billion of 
outflows. 

Source:  Lipper
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Disclaimer

Sources include: https://www.rbccm.com/assets/rbccm/docs/uploads/2017/RBCCM_Muni_Markets_Weekly_Newsletter.pdf, http://www.rbc.com/economics/, RBC 
Capital Markets. 
This communication is not a research report or a product of RBC Capital Markets' Research Department. This communication is intended for institutional investors 
and may not be independent of RBC Capital Markets’ proprietary interests. RBC Capital Markets may trade the securities discussed in this communication for its 
own account and on a discretionary basis on behalf of certain clients. 
This announcement is not an offer, solicitation, commitment or recommendation to buy or sell the bonds and does not purport to be a complete statement of all 
material facts relating to the bonds. The offering is made only by means of the Official Statement, copies of which may be obtained from RBC Capital Markets. This 
communication is not, and under no circumstances should be construed as, a solicitation to act as securities broker or dealer in any jurisdiction by any person or 
company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. Bonds are subject to availability and price or yield 
may differ, as applicable. 
Products and services are offered through RBC Capital Markets or RBC Wealth Management, as applicable. RBC Capital Markets may buy from or sell to 
customers on a principal basis in the securities or related derivatives that are the subject of this communication. RBC Capital Markets has or may have proprietary 
positions in the securities or in related derivatives that are the subject of this communication. RBC Capital Markets may have been manager or co-manager of a 
public offering of securities of the issuer within the past twelve months. Additional information is available upon request. 
All information contained in this communication constitutes RBC Capital Markets’ judgment as of the date of this communication, and is subject to change without 
notice and is provided in good faith but without legal responsibility. The information contained in this communication has been compiled by RBC Capital Markets 
from sources believed to be reliable, but no representation or warranty, express or implied, is made by RBC Capital Markets, its affiliates or any other person as to 
its accuracy, completeness or correctness. 
The material contained herein is not a product of any research department of RBC Capital Markets or any of its affiliates. Nothing herein constitutes a 
recommendation of any security or regarding any issuer; nor is it intended to provide information sufficient to make an investment decision. 
This material has been prepared without regard to the individual financial circumstances and objectives of persons who receive it and such investments or services 
may not be suitable for all investors. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may 
occur. Potential investors are advised to consult with their own legal, accounting, tax, financial and other advisors, as applicable, to the extent appropriate. 
This document may not be reproduced, disclosed, distributed or summarized, whole or in part, to any third party without the prior consent of RBC Capital Markets. 
To the fullest extent permitted by law neither RBC Capital Markets, nor any of its affiliates, nor any other person, accepts any liability whatsoever for any direct or 
consequential loss arising from any use of this communication or the information contained herein.  
This advertisement is for informational purposes only. RBC Capital Markets is the global brand name for the capital markets business of Royal Bank of Canada and 
its affiliates, including RBC Capital Markets, LLC (member FINRA, NYSE and SIPC). ®/™ Trademark(s) of Royal Bank of Canada. Used under license. © Copyright 
2021. All rights reserved. 
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